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Abstract. The growth of the software sector worldwide is ahead of the creation and 
updating of accounting standards that regulate the reporting of the products and services 
it creates. Applicable standards across countries are interpreted differently and that lead 
to incomplete reports. This impose  the adoption and application of explanations to give 
a specific guidelines and rules on the accounting treatment of R & D expenditure at 
each phase of the software project life cycle and disclosure of the information in the 
financial statements.  
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